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IMPLEMENTATION CONSIDERATIONS EFFECTIVE NOVEMBER 28, 1996 FOR 
SECTION 307 OF THE NHS ACT OF 1995, QUALITY THROUGH COMPETITION 

This is to inform you that contracts for engineering services that result from advertising after 
November 24, 1996, will be negotiated on the basis of fair and reasonable overhead cost rates. 
Contracts advertised prior to that date will be negotiated under the previous overhead cap policy. 
This was a directive from the Federal Highway Administration. 
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